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Relatlons beteeen the BateJarld enterprises outside Czechoslovakia and the
nasionalized Balte plants ia Z1lin contimse to deteriorate. Bate-World is now
prengring to tring suit in London agniust the 2lim planis for refusal to
abide by the My 1945 agresment not to inwade sach othor's markets and for
failure to pay Zor $600,000 worth of leather and tanning meterials which
HBata-World dellvered to Ziin last avbamm.

2, For scan time Beia-World has boen abtempiing o keep in touch with the
aztionalized Z1ln plante through the Prague office of dthe Canadian Commercial
Tewling Company. This orgenisation, however, has never been pgranted an officisl
baginess pormit by the Czechoslovaks, and has fwice had ite offlces ralded by
O0BZ .

3. The Zlim officials are sald $o becors wmors and move awave that, while they-
have the fardlites for turming out thirty millies palrs of shoss per year,
they ne lowyor have thely wra-way szlesn comnestions with which. to dispose of
thoge shoes on the world market. Z1inls present prodnciion doniracts with
e Soviets sammot be wvslied upon in amy long range plamnings besides, Sovied
Goram are Llaveridbly harsh. As an exawple, the sheyp notice ssvwvad on Zlin

officiais by the Seviets late im December should be noted, by which they ware

ardered to deliver fordinrith the twoe milliom pairs of rubber scled shoea
sontracied Ioy. despliis the faet that nimety percent of the buma the Russians
have furaished has bsen returned o thom as tives.

4e Dm, Holy, Cummmist national menager at Z1in, is reported to be eying the
markets in America, vwhere he hopes to dispose of at leasi a portion of the
twelve illion peirs of shoes earmarked for sals abroad.
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